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A.Introduction
For the purpose of regulatory compliance The Lines Company Limited is a “Distribution
business”.

This Information Disclosure is submitted by The Lines Company Limited (“The Lines
Company”) pursuant to subpart 3 of Part 4A of the Commerce Act 1986 in accordance with:

(1) The Electricity Information Disclosure Requirements issued 31 March 2004,
consolidating all amendments to 31 October 2008,

(2) The Electricity Distribution (Information Disclosure) Requirements 2008,
(3) The Electricity Information Disclosure Handbook (as amended 31 October 2008), and

(4) The Handbook for Optimised Deprival Valuation of System Fixed Assets of Electricity
Lines Businesses (30 August 2004).

Part 4A of the Commerce Act 1986 provides for a regulatory regime for electricity lines
businesses, which inter alia sets out provisions for an information disclosure regime in
order to allow for public monitoring of lines business operations and behaviour. The
purpose of the information disclosure regime is to promote the efficient operation of
markets directly related to electricity distribution and transmission services. This is to be
achieved by ensuring that lines companies provide timely and reliable information about
their business activities and make that information publicly accessible for interested parties.

The reports provided in this document are completed in accordance with the template
provided by the Commerce Commission.

B.Consumer Control

The Lines Company is wholly owned by two customer trusts, the Waitomo Energy Services
Customer Trust (90%) and the King Country Electric Power Trust (10%). The beneficiaries
of the two trusts are the consumers connected to the network of The Lines Company. All of
the income beneficiaries of the customer trusts therefore constitute the customers of the
“Distribution business” of The Lines Company.

For the purposes of clause 6(1)(c) of the Eleciricity Distribution (Information Disclosure)
Requirements 2008 the “Distribution business” is consumer controlled and the number of
controlling consumers are more than 90%.



C.Disclosure Reports
(1) FS1 - Regulatory Profit Statement

REPORT F$1: REGULATORY PROFIT STATEMENT

-
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™ Elecinctty Distnbution Business:| The Lines Company

& A For Year Ended 2011

6 |Income :

¥ v 9 ¢ ; : ; ‘ lﬂ!ﬂﬂ) S
L Neot Lino Charge Revenue Recenved =~ 700 7 -0 g

g plus Discreiionary Discounts and Customer Rebates ] i : - i FSia
10 y GI'OIBLIIIO cmm income . .. . .. 5 30,853
11 5
12

12 ] Capaal Contributions

14 plus Net Vake of Vested Assets = - .

1€ Total Capitai Contributions and Vestod Assets -

AC Loss Rantal Rebates Recenad
foss AC Loss Rental Rebates Passed On
Net AC loss rental mcome (deficif) .

€

Other lncome -~ . .

Total regulatory income :

Expenses

- Transmission Charges - Paymarns fo Trampmar o i
plus Awided Transmission Charges - payments to pames other than Tmspower
Total Transmission Costs e

Operational Expenditure: 4 ’
General Management, Administration and Overheads

System Management and Operations i
toAM1

Routine and Preventative Mantenance .
Refurbishment and Renewal Maintenance - - Lo loAMT -
Fault and Emergency Maintenance ... - . foAMT .
Pass-through Costs b iy
Other

Total Operauonal Etpendimre '

~

Openﬁor;al eamings :

AT Regulatory Depmcnatlon of Sysmm Frxed Assets (mcl value of assets denommlssma:t}
plus Depraciation of Non-System Fixed Assets (incl, value of assets ducommlssloned)

Total Regusatary Depmclaliun -

ST

Eamings hefore lnuarest and tax (EBIT)

less Rogullm Tax Auouram

plus Indexed Rwaluunon(ofsmm Fixenmw) Y fhE o = . ,_-‘ Sl 840 Fom Avi
plus mvaluaﬂonsofNun-SynsmleadA-au o = I f L _“'___.__" Fom AVY

Regulatory pmﬁtlloss (pro-ﬁnanclng and dlstributions) > . % " 15471 o MP2



REPORT FS1: REGULATORY PROFIT STATEMENT {(cont)

Notes to Regulatory Profit Statement

& |FS1a: Discretionary Discounts: Customer Rebates and other line charge adjustments ($000)
Tl Customer Rebates .
m Ling Charge Holidays and other Discretionary Discoumts —==—
2 Total Discretionary Discounts and Customer Rebates
7i |FS1h: Related party expenditure - summary ($000)
78 Awiderd Transmission Charges S ey
7 Operational Expenditure R
78 Subvention Paymant =
= Other related party expenditure .....agm2
f:¢] Total Related Party Expenditura 13,258
1]
g2
MB The additional Relafed Parly information that s requimed to be disclosed in accordance with
Section 3 of the informalion Disclosure Handbook s o be disciosed by way of a separate note to this
£1 Schedite and forms parf of tivs Schedile
n«
& |F&1¢: Operational Expenditure notes {$000)
]
Ay Merger and Acquisition Expenses
g Merger and Acqusition Expenses (noi to be insluded im Operational Expenditure) -
i
U Material Hems (if greater than 10% of the Operational Expendtture hine tom}
23 Matenial tem amount 1 e .. hofes fo be provcid separaily
& within expenditure category- Seieclone
]
5 Matenal item amount 2 ... Notesobe jrovided separately
g within expenditure category. Selegi ane )
an
ay Material itérm armourtl 3 e ... Mofes tvbe provider separately
ik within expenditure category. Selend one
1
L[ further drsclosures to be provdsd on separals page if required)
103
6 |FS1d: Vested Assets (5000)
107 Considerstion Faid tor Vested Assets
2 |[FS1e: Reclassified items in Operational Expenditure ($500)
1 Walue of tems which have bean raclassified since prewous disclosure (if greater than 10% of any affectad line riem) |
7 Prenious classification. 1 Gelezione w:_
1 New classification Sekctone
14
115 (5000)
19§ Value of tems which have been reclassified since previous disclosure (if greater than 0% of eny affected line rtein)
1y Previous classification Selectone HI
HE New classiication Sne.:toﬁeq =
1ig
Fitl {$000)
tat Value of items which hava been reclassified since previous disclesure (if greater than 10% of any affecled line itam) -
P Previous classification. Sakotoe
123 New classification. Selectons s =




REPORT FS1: REGULATORY PROFIT STATEMENT (cont)

ref

)

The Lines

Company

Electrcity Distribution Business:

Addlhonal Notes to Regulatory Proﬁt seatement

5384

2988R

- BANEEE ..

i Total Capital Conmtmtlons and Vesled Assets

~ The walue Capital Conmbutlons and Vested Assets iorihe 2011 year is declmlng slgnrﬁcanﬂy as
" forecast. ... - 3 . . bt A

] Fs1b(cont) Mdltlonal Information : Related partyexpendltule

The penod cmemd n these statements are 1si April 2010 to 31st March 2011
There are no outstanding balances and no related party debts have been written off e

There ar: two related parties to the Electricity Lines Business of The Lines Cornpany Limited, being the
contracting division and the revenue collection dmsnen Detalls of transactions are given below.

Contracting division ofThe Lines Company Group =t z
Malntenenee work 15 recorded on the basis of matenal at cost plus 15% and labour at $77 per hour

Consirucilon of subtmnsmlssnon assets
Construction of zone substations RS
Construction of distibution lines and cables ’
Construction of medium voltage switchgear ]
Constructicn of distribution substations S
Consiruction of low oltage reticulation S w W
Construction of other assets - ;

Consumer connections & disconnections
Maintenance of distnbution system

Revenue collection division of The Lines Company Group
Since 1 October 2005, billing and revenue collection has besn camed out for the Eiectricity Llnes

" Business by the revenue collectlon dmsum wﬂhm The: Lines Gompany L1m|ted ;

" For this function a IIat month[y feals charged to the Electnmty Lines Busmess This quantum ofiae 15

" based on commercial arms length basis, as ewdenced by a tendering pmcess for this funcuon which

occurred pnor to commeﬂcemem of direct custorner 15 0%

o
v,

5'.“ Biling and collectcon charges

_ Interest and divldends pald to Wallnmn Energy Ser\rmes Cudomer 'l'ruel 2 3
During the year the company paid interest {on subordinated debt) and dmdends, of the iollowmg amoums
foits eontmllmg emlty, the Waitomo Ene:gy Senices Customer Trust - . =~ = :

ks htemstpafd b
: Diudende pald ;

> Dimdends pald fo Klng Coumry Eecirlc Pouer‘l'rust E
Diudendspald _— . =

Total Related Party Expenditure -

- For Year Endedl 2011

{$000)

9,288

13,258



(1) FS2 - Regulatory Asset & Financing Statement
REPORT FS2: REGULATORY ASSET AND FINANCING STATEMENT

T Electrichy Distrbution Business: | The Lines Company
7 - ForYearEnded| 2011
& T
7 Capltal Expendilua on System Fixed Assets (by primary purposa) ST (so0n)
g Customer Connection. 1 i e ey 1o AM1
-9 SystemGrowth . . T : g7 S 1o AM1
10 Relisbdity, Safcly and Environment - .~ iy B TOTES. S, it fo AM1
el Asset Raplacement and Reiowal . .37 0 AM{
12 Assst Relocations ~ * * - S - a7 AT
13 Total Capita! Expenditmve on Syuem Fixed Astots J kweF 1o AMT
7 b el i ) e
15 Tisorn A n e a1 " i .
#% |Capital Expenditure on Non-System Fixed Assets e . 380 | fomAvi -
19 {Capital works roll-forward {for System Fixed Assets) . _ j &
2 Works Under Construction at Begining o Year -~ - . .= Somiliiml
2t phss Tolal Capital Expenditure an System Fixed Assets ARaRAC e | 8,402
22 less Assets Commissioned in Year = . - LB R ey A 7,330 from AV
23 Works under construction atyearend " - EELYER N i e ) __1,150
25 il 3 AICA1 Y & L L L ¥ 2 g :
2 |Regalatory investment Value calculation . = - e Yyoragie Il ) ey
27 System Fixed Assets: regulatory value at end of Prevous Year = - o Maa081 from AVY
28 Non-System Fixed Assets: regulatory value at end of Prewous Year o= —=5at: : d from Av1
P Finance Duiing Conatruction Allowance (on System Fixed assets) . . .- . . 3629 245%
30 Total Regulatory Asaat Blu value at baglnnlng of Current Financial Year R E 148,181 {
32 plus System Fixed Assets Commlssronad n Yaar 7 L S fromAVE
33 System Fixed Assets Acquired From (Sold o) £ Non-EDB in Yaar Ry  fomavy
o Non-System Fixed Assels: Assst Additions ;
35 .. Regulatory Asset Base investment in Current Financial Year - total - -
% | i Rauulaimy Assot Base lmmﬁment in Current Financial Yaar —avarage e O
a7 .' ) T S . T a.
38 pfus (mmus) where a mergar wacwlsmon has taken place MMn the war
L I Ad]lﬂmemhr mnmar, aoqulsiﬂon ornlotnanoﬂlerEDB
a |- Ragulatory InvesﬂnentValue = 152,021 o MP2



(2) FS3 - Regulatory Tax Aliowance Calculation
REPORT FS3: REGULATORY TAX ALLOWANCE CALCULATION

rof Electricity Distribution Business:[ The Lines Company

o For Year Ended 2011

6

7 e (ﬂm)

8 Eamings before Irltemst and tax (EBIT) 11,348 °  somFst
p

10 |acd - Tatel Regulatory Depreciation : ] JU—CL L from FS1
11 - Other Permanent Difierences - not deductible - - i I S

12 | * Other Temporary Adjustmens - Cument Penod .~ ° 49 7

13 T el s Wy o e DEESISIC i rioss

15 |iess ~ Mon Taxable Capital Contrbutions and VestedAssets _" 13 YT

" Tax Depreciation - - - LB IR L ... 52765

17 Deductible Discretionary Discounts aud Ousinmerﬂehates = =l

18 Deductible Interest -+~ - . 4007 from row 53
19 Other Permanent Difierences - Non Taxable Bl

20 Cither Temporary Adjustments - PriorPeriod -~ . 450

21 . YO ¢ 10721

22 % . ]

23 Regulatory taxable income for Year .. © . - Lo A

25 |less - Tax Losses Awailatle at Start of Year . - HRL s E

P ', Nettaxable income :. .~ -# . .. - = 7,892

z i Sy I

% Statutory Tax Rate -+ =~ "% 0% "

29 Regulatory Tax Allowance i = 2,368 o FSt

Notes to Regulatory Tax Allowance Calculation

36 FSSa Description of adjustmente classm‘ed as other"

38 alfef The Electricity Distribution Business 1S to pmde descnptlens efltems recorded in the four "other” categanes above (explanatory =

3 "{ mtescanbemwdedlnasepamenote;fnecessary) L e :

0 3

41 : Oﬂ\ertenporeryad;usmemsstm accried enmellewe

43

4“4 a

4 s

40 Fsab' Fmanclng assumptmns (for Deductlble Interest and Interest Tax shleld calculatlon)

49 » gﬁ

50 Standam Debt Le\amge Assunptlon (debtltotal asse&s) '_ & 40% %

3 G

52 Standard Cost of Debt Assumpton - 6.59% %

53

54 Deductible Interest 4,007 3000 " browis
56 Interest Tax Shield Adjustmeant 1,202 3000 o MP2




(3) AV1 - Annual Regulatory Valuation Roll-Forward Report

REPORT AV1: ANNUAL REGULATORY VALUATION ROI.__I.-FORWARD REPORT

rof Efectricity Distribution anmaas-l The Lines Company

5 "% For Year Ende| 2011

. Year of most recant OOV 2004

7

8 b ] ) S wo0n)

ODV Year ODV Year ODV Year ODV Year ODV Year ODV Year ODV Year

e q K +*1 +32 *3 + 4 +5 +6 T

10 _ For Year Ending' AR5 iG] i L itk GO W (O 5 |

11 System leed Assets Tyl e :

1z Rggulllory Value at End of Prowious Year* - 87,003 101,020 108,064 113 475 128.749 136,679 144,061 toF52
7 | plus - } aoa A w SRS T g : . -

14 Assets Cnmmnsslnned . - = e 4,782 5342 6,162 9.432 7.005 7443 7,330 toF52
% [ ' Gross Value of Vested Assets S B05) - &7/ - 191) C 1,308| . eso| . 1 wFST
10 Assets Acquired from {Sold to) a Non-EDB i r o FS2
{1 Asset Additions N e B = 5,087 5917 6,353] = 10,738 7.885 7,443 7,331

10 L : - ; N . = L
] "Indexed Revaluation s 2813| .© 3422|  2m3 3,820] . 3623 2,748 6480 . mFSt
20} fess i ] e dw Fra g | ot

2 Depreciation of System FixedAssets —~ © | 0t 2783| . 38| - 36B4| . 436 5,600 5.586 6,167

F Reguiatory Value of Assets Decommissioned 1 469

22 Regulatory Depraclation {incl value of mueeommlsdnnud) 2783] 3498|  Ie8d| 4318 5600 5,886 8635 oFy
26 Achsﬂinn of System Fixed Assets from another EDB * - - - i . - 5o - from AV4
er foss Salo of System Fixed Assets to ancther EDB I - - - - ¥ - - FomAv4
28 . Net Acquisitions {Sales) of Systam Fixed Assets from (io) an EDB - - - - - p— -

TS : _ - ; . i e

g0 | plus (minws) ¥ L ! - &

kL Net Increase (Decrease) Due fo Changes in Asset Rpglmr Information - i g 5,032 2,031 3,078 0

a2

s | Regulatory Value of System Fixed Assets at Year End 101,820 | 108,084 | - 113475| 128,749 136,679 | 144,081 | 151,248

=

3 |Non-System Fixed Assets =

36 Ragulatory value at end of previous year 462 288 635 754 868 [Z7] 541

a7

36 | plvs Asset Additions w 114 #5(  m0] . 265 30 wrsz
a9 plus Revaluations ; ) . 288 o FST
] Jess Depreciation {incl value of assets decommissioned) 201 165 - ldp| . 228 n] amn 391 o FS1
4 | phes Net Acquistbions (Sales) of Non-System Fuxed Assets from (lo) an EDB - - - - - = - tomAve
#2 | Regulatory Value of Non-Systemn Fixed Assets at Yaar end 298, 835 754 [ 684 1 560

L]

“

+ |Total Regulaiory Asset Base Valua {excluding FDc} s 102218| 108500 114,220] 2017] 13z3e3| 1esss2| 151,006,

w i : ' N -

L4 =

48 ’Thucmnmencmgﬁquohmnﬂeﬂngiﬁsscmmeisﬂwmmfmaovm

@ | Note: Adaifional cormns tobeawauffreqmred Gon s W e

‘Notes to Annual Regulatory Valuation Roll-ibmam Repon

AVia: Calcullﬂon ofRavaIuaﬂon Rate and lndexad leuaﬁon of System Fixad Assets -
cmaaatdamurow B

T For Year EndedZ008 2008 2007 2008 7000 o
CP1 at CPl reference date 953 ~ 1o 1044 1075 1087 1148
Revaluation Rate 2 3. 2 33 - 29 C2M% 450%
System Fixed Assets Reguisiory Value at End of Prevous Year  97.003]  101,020] 108,084| 113475] 128748] 136.673] 144,081
. Indexed Revalustion of System Fixed Assets 2813 3422 2743| 320 da23| 28] 6,490 orst Avr

e |AV1b: Input for prior year Acquisitions {Sales) of Assets to (from) another ELB
For Year Ended___ 2005 2008 2007 2008
Acguisition of System Fixed Assels from another EDB .
Sale of System Foced Assets to another EDB
Net Acquisitions {Sales) of Non-System Fixed Assets from {to) an EDB

Erxasizee Ry

2041

H
2

didg




(4) AV2 Regulatory Valuation Disclosure by Asset Class

REPORT AV2: REGULATORY VALUATION DISCLOSURE BY ASSET CLASS

{for System Fixed Assets) | e
= i : 7 5 . Electneity Distribution Business-| The Lines Compal
R LA ForYearEnded| 2011
] Subtotals by Asset Class {for System Fixed Assets) o
10 — - ML - $000)
; _ 2T ;
i ! E v A aLr
; 5 . 'g Foce | IR | [ -
. i ] N ! .
: ol R i / 1S
S 718 o ey § % A §F
E] : R o ] - =
: i * 5 E.| § - IR P
= 5 @ | 2 H E | @ i3
’ — g .8 £ & i E 5 % ) g : -
n |System Fixed Assets | Ly A 8 - & 3 5 3
™ Regulstory Value of System Fixed Assets (25 permost recent 00V~ 10,4881 127311 38579 . 6388j  1ned0| 6287 28 97,003|  fomavt
15 | Cumuistyve roli-forward mnce most recent ODV:
1 Asset Additions Fom AVt
17 Indexed Revalvation (of System Fixed Asséts) 4 Fom AV
18 | lese Regulatory Depreciation {of System Fuond Assels) ) & fron: AVT
T Net Acquesibons (Sales) of System Fixed Assels fom (to) an £0B kS romAY:
28 Net Increase (Devrease) Bue to Changes in Asset Regster information fom AV
o Regulatory Value of Systam Fixed Assats at Year End from AV




(5) AV3 - System Fixed Assets Replacement Cost Roll-Forward Report — 2011
REPORT AV3 SYSTEM FIXED ASSETS REPLACEMENT COST ROLL-FORWARD REPORT

15

' Electrn:lly Distribution Business: ;[ The Lines Company

) 1 o For YearEnded:{ 2011
System Fixed Assets - Replacement Cost
2 gha b o0y
Replacement cost at end qurevioua year e g s .. 337883
Asset Additions -~ P e A T YA Ave
Indexed Revaluation (of Sysiem Fixed Assels) e P SO e P
tess Replacement Cost of Assets Decommissioned . - _Lp e A S
'  Net Acquisitions (Sales) of System Fixed Assets from (to) an EDB U i B — = fomAV4
Net Increase (Decrease) Due to Changes in Asset Register Information '_ S Tk -
: Replaoement costofsmm leed Assets atyear ond TE S TR L 360,436

Systern Fixed Assets - Dep}eclated Replacament COst v

Depreciated Replacement Cost at end of prevloua year ) A d - 144,061 .
Asset Additions - - ‘ T 2N | el S 5 RS e BEreas) AV3a
Indexed Rewvaluation (of System leed Assets) . v :: o ) _':: 6,490 1

tess Depreciation of Replacement Cost > R o TR

less Depreciated Replacement Cost of Asssts Decommussnonad A o e T

. Net Acquisitions (Sales) of System Fixed Asssts from (ta) an EDB T T tomave

Net Increase (Decrease) Due to Changes in Asset Register Information = g
Depreciated raplacement cost of System Fixed Assets at year end 151,246

REPORT AV3: SYSTEM FIXED ASSETS REPLACEMENT COST ROLL-FORWARD REPORT (con

‘Notes to Price and Quality Measures

AV3a: New Asset Additions | e e 3

Asset Additions - Depreciated Heplacement Cost - b . j_;_;__}w__rlgal_ " fomAVY
s lefarence n Replacemem Cost and Depractated Replacment Cost values of Asset Mdltlons r By, =B,

: Assethlnons ReplacamentCost 7.331 '

10



(6) AV3 - System Fixed Assets Replacement Cost Roll-Forward Report — 2010

REPORT AV3: SYSTEM FIXED ASSETS REPLACEMENT COST ROLL-FORWARD REPORT

ZoawNwo oid

11
12
13
4
15
18
17
18

21
22
23
24
25

27
28

Electncity Distribution Busmess:l The Lines Company

i For Year Endad:l 2010

System Fixed Assets - Replacement Cost

($000)

Replacement cost at end of previous year 327,549

Asset Additions
Indexed Revaluation {of System Fixed Assets)
iuss Replacement Cost of Assets Decoramissioned
Net Acquisitions (Sales) of Sysiem Fixed Assets rom {to) an £DB

Net Increase (Decrease) Due to Changes in Asset Regtster Information ojm | ~ {3,890)
Replacement cost of System Fixed Assets atyear end - 337,883 ¢

System Fixed Assets - Depreciated Replacement Cost

Depreciated Repiacement Cost at end of previous year 137,184
Asset Addibions 7443 ava
Indexed Revaluation (of System Fixed Assets) 2756 -
Jess Depreciation of Replacement Cost 3 T T 58E8
tess Depreciated Replacement Cost of Assets Decommissioned = e
Net Acouisitions (Sales) of System Fixed Assets from (fo)an EDB - T LT homAve
Net Increase {Decrease) Due fo Changss mn Asset Register Information i T 2564 |
Depreciated raplacement cost of System Fixed Assets atyear end 144,061 :

744307 avas

REPORT AV3: SYSTEM FIXED ASSETS REPLACEMENT COST ROLL-FORWARD REPORT (con

'Notes to Price and Quality Measures

a5
ar

39

41
42

AV3a: New Asset Additions

Asset Additions - Deprecrated Replacement Cost } . 7443 fomant

pius Difference in Replacement Cost and Bepreciated Replacment Cost values of Asset Additions

Asset Additions - Replacamaent Cost

11



(7) AV3 - System leed Assets Replacement Cost Roll- Forward Report 2009
<# iR T ¢ s R AT S .

FREP!'.IRT AV3 SYSTEM FIXED ASSETS REPLACEMENT OOST ROLL-FGRWARD REPORT

=

a ‘lndexed Revalueuon IQFSyﬂemeedAsseis)
% Reacarent Cist of Aststs Decommissionisd 5

et nnqmsumszsa:egj
A : Qhaqges in AssetRégtéter Infolﬁla
X Raptaeemmt eosbol Syswn Fied meu myhar %nd :

% Sysiam Fixed Assets mpreciate;l Replaeementciust

bepwciamd Replacemeﬂtseesl at md -oﬁ:revious year

-

¥oF
5
]
£
8
]
20
7
12
13
Ty
15
1%
17
18
19
20
21
22

2 I Assel Mdmons i
23 indexed Revaluation {of Sﬁtem Fared AsseIS)
24 Depreciation 6 Replacemient Cost
[ 25 Depreizter Roplacement Costiof Assels Decomnsmsd - HEN
26 Net Acquisiions {Sales) of Systarm Foed Askits from (o) hnﬁBB 4 . fromAV4
27 - .. Netincrease (Deereass) Die to Changesm Asset Register Informanon
]

Daprociated mplaeament cqstnf System Fixed msa& at yaar and -

PR

B T R i IR SRR “ralie BETL L T e e 2 e

i

mm;; to Pnee and Quality Measures

LR

2 AVSa. New Asset Additlons

12



TP

i leacnmnt costutend sod‘ pmviaus ysar £

e g

o Ass;tMcmms 3
indexeﬁﬂevalﬂam;(ﬁfﬁyﬂem Fuﬁdﬁsse ;
Costof Assats Pécomriiss:

iNotes to Price and ﬂuality Measunes

T Avaa'NewAsseiMdlﬁons
3@

- 38

it

S ] ksseh\ddlﬁons RaplammentCost ‘ 3
4z o At MR el i i ks e

13



(9) AV3 System leed Assets Replacement Cost Roll-Forward Report 2007

-‘x*ﬁ";{rﬁ;ﬂ gL “-.@..D‘_’&ﬁ‘“ i ‘Q. Tl “r"

i e ,;r

Replacamtwﬁit m'ld of prevlous year,

Assatsmwssﬁ gBB ;
ISt i) 'for!ﬂahan

' Asset Addibons e
lriﬂexeﬂ Revaluation {of system FuedAssets)
Dépreciation of Replicement Cost )
Deprecuated Repiacement Goa{ot Assets Becammlss:gﬁ
- 'NetAcquesthons {§alas) of System Fixed Assuts roi (6) s EDB
. Netihcresss’ 1Decraase) D:.Mo Ghanges in ﬁsset Re sier lnformaﬁou

etk Assat)\ddrbons Be!:reg
- pus D:flaramemRepla B

Asut Mdilions uReplacemmmﬂ v
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(10) AV3 - System leed Assets Replacement Cost RoII Forward Report 2006

Asset Mdﬂwﬁls i
Ve dndéied Reyaiimtion {of Sysiem Fixed Asseis’f :
ety Depreqailon queplaéemaqtmst : ]
6 das Depreuated Replacamen G@m‘?ﬁssﬁsme@ommlsslmed
L+ el Atquisitions {Sales) of System Prxed Asseis from o) ar R -
" Netincreass (Doersass) Due fo Chiangas in Asset Regis! {nformaton

"

e s S S

] AV3a: New Asset Additmns

Depremted replacémsm cost o’fSyst&m Fixeit aah’alt mwaanm!

‘ AsaﬂAddmons Depramahd Replacamemt)est -

- pins Dﬁfereme in ﬁsptaoement Cdstiand Deprecited Reptaement Gost vaiues efAssetMﬂmans
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(11) AV3 System leed Assets Replacement Cost Roll-Forward Report — 2005

E“"".‘ ;gf:

36
88
89,
“do’
41-"'
42

i f,u_ff”&‘*"v"*'- ,‘-"“gt, ,.3;1\; Ea-

n y‘f‘ i

: [ The Lmes Company

a 2005 |

; Assethmms
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(12) AV4 - Business Merger, Acquisition or Sale — Regulatory Asset Base

Disclosure
%REPORT AV4: BUSINESS MERGER, ACQUISITION OR SALE - REGULATORY ASSET BASE DISCLOSURE
Eleotnorty Distnbuiors Buety: 3:f The Lines Company I
(L8
3 |Pisclosure required 7 (YES or NIL DISCLOSURE) NO DISCLOSURE REQUIRED
i © Asatdatey _ 31/03/2011
] Proportion of year ollowing transfor of axseis 0%
0
it
+: |PART 1: Most racent ODV valuation of System Fixad Assets transferrad . : {$000)
E % g
o B .
S(e % H 2 i
s g =13 e -
] Ul ] a 3 w d
g g T ¥ é § § ¥ E‘
E " E - g ; 3 é 'E &
) £l 8 g a 5 s 5 3
1w Replacement Cost {RC) — 5
;: jess Dopreciation © - Iy P e 1 '
17 Bepreciated Replacament Cost {DRC} - - — =
L g = L
19 fess Ophmrsation edpostmeni a— | PGSR
7 [ d Dopreciated Rep t Cost (ODRC) =T g :
21 o = "
fess Eronomw Value Adpstment (EVA) =
Most recent ODV value - - - . - - - =

PART 2: Valuahon disclosure for transfermed assets by Asset Class (at transfor date)

Total for Systom Fixod Aswets
Non-Systen Fored Assats

f

Total RAB value (excl FDC)

Fregguiifon '.'Mu!ﬁ-.-::mm_l'"ﬂm A [k pOT meal mcant OV

Comulatve roli-forward snce srosf recent 0DV ]
Asset Adations - T
Inhexect Rensaluation (of Sysiem: Fied Aaseats ) ]

fows Requlatory Deprooiatian {cf Systn Fiked Asssts) ]

: Net Acqustiona (Sales) of Syatem Fixed Assets fom {to) an EDB ——

Mot Inoraase (Decre sualdue b Changsa in Asset Regisier Iformation

RAB Yalue of Transfarred Aviats at TraneZar Date

Acqushion of Aszets fom Ancther EDB
Sele of Assets o Anothar EDB

RAB Valus of Transfarmed Assats at Transfer Date

*p* factor (proporhon of year fllowing trancior of asseds)
A for 3 of €ale to ancthar EDB

PART 3: Rolled-forward Replacement Cost values for Sysiem Ficed Assets transferred - {$000)
e : RC & DRC values of L .
i 4 System Fixed Avwismt .~ RAB value of **

AN transfer date . s

Ne? Augusitring {Sales) of System Fied Assets fom (lo) an EDB -RE
Net Acguatons {Sales) of System Fied Assats fom (fo) an EDB - DRC

Selling Eniily -
e e A

27 Acquing Entity

I 372QRY &S N AR ARAMRAENGERIBRZEESY

faavs

rAVE

i Jui -nldinlull SRt
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REPORT AV4: BUSINESS MERGER, ACQUISITION OR SALE - REGULATORY ASSET BASE DISCLOSURE

1ol
L}
T
L}
2
(1]
7

12

S

LB B -

£ X
-1

H e 5244

lﬂﬁ&!&ﬂﬂ%t%

Disclosure raquired ? {YES or NIL DISCLOSURE):

H

Electneity Distribution Euslnnn:[

PART 1- Most recent ODV valuation of System Fixed Azsots franstorred

]
foss

foss

. Depreciated Raplacement Cost (DRC) - = =

[Zone substations
Distnbution & Lv Lmes

Bistrrbution & LV Cables

The Lines Company

NO DISCLOSURE REQUIRED

i

o

Pmponmofywhlmngmmm 0%

and

iDistnbition switchgear

Other System Frced Assets

($000)

Total for System Fixad Assets

1 Isu:‘hammluun

Replacement Cost (RG} © L

-k

Dapreciabion . .-__,__ _,_.,__.

Dpﬂmnatlon aeljualmtnt —
tatod Rapl Caat {ODRC) o 3 -

Economic Value Adjustment (EVA)

Most recent ODV Vajue = - -

PART 2: Valuation disclosure for transferred assets by Asset Class (af transfer date)

Requlafory Vel of Systen, Fored Assets (8% per mont recent ©0V)

Cumuistive roll-forward encs most rcent Oov

fess

Asset Additions .
Indexced Rewluston (¢f Systom Ficed Asests)

Regulatory Deprectation (of System Fixed Avsets)

Net Acquisrione (Sale3) of System Ficed A3aels fiom (fo) an EDE
Nat Increace (Berrease) Due to-Chaige - Aswet Register Infornation
RAB Value of Transfirred Aseste-at Tranebor Date

Auqurarhon of Assals fom Another EDB
Sale of Assefa to Another EDE

RAB Vaiue of Traneferrsd Asseta ar Transfer Date
"% fclor tplvpnrlnn nfyau‘ foliowing transfer of assets)
Adgursty or tale to another EDB

PART 3. Rolled-forward Replacemeni G ost values for System Ficed Adsais transfared

Net Acqusitions [Seles) of System: Fixed Assets fiom (to) an EDB - FC
Net Auqusihons {Sales) of System Fixed Asseis from {{o) an EDE - DRC

| Zaling Entity

Acqunng Enbity

RC & DRC valuas of
System Foxed Asotn at
.. transfer dake

e ———

s Asct(dae) _ 31/03/201 0

}

3

-

Total RAE vajus {oxc). FOG)

i ITWI for System Fixed Assats
MNon-Sysiam Fixed Asssis

WAV,
ic AV
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iREPORT AV4: BUSINESS MERGER, ACGUISITDN OR SALE REGULATORY ASSET BASE DISCLOSURE
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'REPORT AV4: BUSINESS MERGER, ACQUISITION OR BALE - REGULATORY ASSET BASE-DISCLOSURE
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.REPORT AVa4: BUSINESS MERGER, ACQUISITION OR SAI.E REGU].ATDR\’ ASSET BASE DISCLDSURE
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Optinilend Mnﬁﬂtiw Cost {DURC)

Mpst wicent DDV Vakie i - = -

Cusirutative rofldorwint since most recent 0DV
Assat Addiboris
Indexed Revsiumoon (of Systam Ficed Assesj
{ess  Rrégulaiory Deprovaition iof Systam oed Assetd)
Nt Atzuiprions-(Séleay) of Syaled Faced Assals from {to) an EDB
Nt Jrcrsass {ooreane) Dus 1o Changet i Asset Registar
Rﬁﬂmﬂmdmm i‘l‘r&mhﬁh
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(13) MP1 - Network Information ~ Total Business
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REPORT MP1: NETWORK INFORMATION
{Separate report required for each Non-Contiguous Network)

ref

R I

BEY

Sase R NBBERYBYS

8334842 ¢

FFBNYIIRYILIA2IRLIZITLLIRLLL S T A

33

EdasageramayxTyY

2l Electnclty Distrbuion Busmess: ]  The Lines Company

. FuranEndedl 2011

. Natwork Name:] -

The Lines Company Limited

(entar "Total Busioes™ or name of neiwark)
Disclosure:| Annual Disclosure - Requirement 6(1) i 3
Circulk Length by Operatlng Line Voltage (at year end} - Overhead = Underground Total
gm) o (km) -2 (i)
> BBV a - L
50KV & 66KV X phme e = W1 1] e V[ 8] e T =
33V = 4021 —— 82
SWER (all SWER woltages) e ] e L
22kV (other than SWER) I i, R . T == 5
B.6kV to 11KV {inclusive - othurihanSWER) =T K3 X
Low Vollage (< 1kV) B : 428 176 =,
Totat circuit length (for Supply) 4,707 2041 5001 tomez
Dedicated Stroet Lighting Circult Length - VN B e

Overhead Circuit Langth by Terrain {at year end) |

Urban (anly) -

‘Rural (only)

Remute {only)

Rugged (only)

Rural & ruggred {only)
Remote & rugged (only}
Unallocated overhead lines
Total overhead length )

Transformer capacity (at year end) 4% _Pravmous Year
Distnbution Transformer Capacity (EDB Ownied) 227 WA 8
Distnbution Transformer Capacity (Non-EDB Owned, Estimated) 8 MvA 7
Total Distribution Transformer Capacity 234 WA (1o MF2) 225
Zone Substation Transformer Capacity T 167

System Fixed Assets age {at year end) _

Average Age of System Fixed Assets . 38 Yeum
Average Expected Total Life of System Fixed Assets L 49 Years
Average Ags as a Proportion of Average Expected Total Life & ) . 73% %
Estimaied Proporlion of Assets (by Replacement Cost) within 10 years of Total Life - 3% %
Maximum
. ) coincident Nonh-colneldent
Elactricity demand | syslem Sum of maximuin
demand {MW) demands {(MW)
GXP Demand AT 56 76
plus EmbeddadGensratwnOMpmml-Namnbma . : 7
Maximum Systom Demand S e g
foss  Net Transfers fo (from) Other EDBs at HY and Abawe [ -
mdmmmwnmywmmcmmﬁmm e R %
fess  Subtransmission Customers' Connection Point Demand . 5 e e =L ;
Maxmum Distribution Transformer Demand 3 b T L loMPR
. 5, ! I 4
GXP Deménd not Supplied at Subtransmission Level op o=
- Embedded Generation Output - Connected to Subtransmission Systam | oy ey _ﬂ_ ol 3F]
" Net Transfers to ffrom) Other EDBs at Subtransmession Level Only Ly =
Estimated Controlled Load Shad at Time of Maximum System Demand (MW) -] 13
Five-Year Symm Maximum Demand Gmﬂi Forecast 16 %pa
Electricity N aEammatear] e {Gwh)
Electncity Supplied from GXPs __2r8
iess  Elestrcity Exporis to GXPs - 3
plus  Electricity Supplred fom Embedded Generstors e
lesy  Net Electricity Supplied to (from) Other EDBs 13
| Emwmmmmymmmmmmm )
fess  Electncity Supplied to Customers' Connection Points . 280 io MP2
Electriclty Losses (loss ratio} 25 i TT%%
.Electricity Supplied to Customers” Cannection Points 209
foss  Electricity Supplied io Largest 5 Connection Points 4 P
Electricity supplied other than to Largest 5 Connection Points ~ 2581 86% %
Load Factor ) 59% %
Number of COnnecfion Points {at year end) - i - 24474 kPs o MP2
Intensity of service raqulmments -
Domand Density {Maximum Distribution Transformer Demand s Total circuit Iangth) B o, 13 wnam
Volume Density (Elscincity Supplied to Customers® Connection Paints / Tnial cnount Iength) L 60 MWnim
Connection Point Density {(JCPs / Total circutt length) - . 5 xPim
Energy Intensity (Eleclriclty Supplied to Customers’ Connection Points / KKP) 12,217 pancr
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MP1 - Line 36

5 MVA of the 7 MVA of privately owned distribution transformers are at one large industrial site. Improved data base information has
resulted in a greater capacity of privately owned transformers being identified. TLC charges include a dedicated asset charge for
transformers that supply 3 or less customers. Customers have a choice of owning the transformer and substation site as an altemnative
to incurring this charge. A number have chosen this option in recent imes.

MP1-Line 76

Meaningful data reports have only recently become available frem the Reconciliations Manager. TLC has not been able to get reliable
data on total losses for some time. Network models show that the technical iosses are in the 5 to 6% range. The Reconciliations
Manager data is showing losses of 12.4%. The difference is non technical losses. It is believed that these are pringipally being caused

by meter reading emors that appear to be increasing.

The exact reasons have not been identified and the causes are likely to be the result of a number of factors. For example, most recently
installed meters are of an electronic type with a single display that shows several quantities. TLC is aware of cases where meter readers
are misreading these devices and recording quantities such as kVArh instead of kWh and other errors.

Note — Overhead Circuit Length by Terrain (at year end) (row 23 to 31}):

Termain types used in data records have been based on the 2004 ODV handbook. These types do not map exactly to the disclosure
terrain types but have been allocated as follows:

Urban is Overhead Lines Urban

Rurat is Overhead Lines Normal

Rugged is Overhead Lines Rugged

Remote means mora than 75km away from the nearest The Lines Company premises, measured by road.
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(14) MP2 - Performance Measures
REPORT MP2: PERFORMANCE MEASURES

E : L ] Electricity Distribution Business:[  The Lines Company
sHIER = ] i C $eo - v ForvearEnded:] 20711

¢ |Performance comparators .y .
7 _ Previous Yoars: .7+’ Current
1 r— ) . ik Financial
8 1 Gurrent ¥r-3 CurrantYr-2 Current¥r-1 e
' Operational expendifure rafio : Lo ; . % Sy
10 ] Tatal(Jpamﬂonle)pmdmne‘:.H L& s T T T em fomEs
4 ReplacemmcostofS)srsmFmdAssets{afyaarend‘)f 316 328 238 _ 860 $m " fomAVs
12 TE B A : nauom. O 1T% 201% 208% 108%% .. - -
13 T . P s " e - . o o ot
" _G.plhl expenditure ratio  © d 4 n " ;e } £ ) J i
8 e Bl S 77 Total Capitel Expanditun on System Fored Assets” L 10 %00 7t - 7 i g gm . samAs2
7o) 1N IR S RaplacamentGastofSwtamFmsdAeseta(atmend‘f 318 328 - 338 b Sm . komAV3
170 S r _ Raun(%)t o 830% .. 209% . 208% . - . 233%% . ¢ .
10 anlhlexpendmmgmﬂiuuo galcy, § : e - [ R |
20 ;71 Capdal Expendilure. Cus!emermnnecmnandSwl‘emM j "L s __:__ el . WSm | fomFs?
25 Change i Total Distnbution Transfoimer Capacity - = 5 13 8 WA SomMP?
22 A b $/VA. Noidefned:. . . - 208 . 272 SAMVA
24 Renewal expenditure rahio : \ TP . X 42°% i e T
2| onmmemmm Assef Repia (. Refurbishment and Renewad _~ " - = . "0 . T4 o "0 4 gm gomFsTaz
20 RﬂgwataryDepmcIatmnofSysfsmFdeAssafs ; = sl 8 7 6m  fomAvi
z Rauom‘ Not defined” L 0% BE% SE%% .
= i s 3 =) = C il
2 mmbnnonTmmrnmerI:apamyummm S TR e - i Tl | : - - ”
30 Masimum Distntisaons Transfeemer Domard U es 8t e . B3 MW hamiE
a1 " Total Distribution Transformer Capaciiy (af year end"”) . 207 212 25 | 234 WA fomMPT
a2 = o : .. Ratio{%) 4% . 288% 28.2% . 26.9% %
34 Retum on [nvestment - e re)
a Raqﬂatormeﬁl/Losam-fmancmganddImbum). ! w10 1B sm mumpst
38 lass Interest Tax Shield Adjustmont : RN 1 1 _ 1 tm  fomFS3
5 . Adjusted Regwatory Proft, 10 .. 8 9., .. Msm ot
38 Reguiztory investment Value | 122 13 M5 182 sm  fomFs2
£ Ratio (%) 855% 662% 8 63% I o
40 : Ly -ramcmmmmmMmmm I
Fi o " the yoar, the fors: ar s B a0 s
4z |Expenditura comparison table g cof” L e
43 o Rl Expendmm maﬁa(s;ur)c
7 % _:: PR
_ leuﬂdu e 4 e 4 -
| R Supplied to  Maximum Diginbution -~
. Tolal orcuit Customers’ coincidont * - - © Transformer
| . fength{for  Connecticn ; system Cpnnection Capacity (EDB-
45 N - Supply) . Pomts . demand '.“.,;..; Pont . Owned] ;
4t . km) FMWh) MW (smp) R
i Capital Expenditure (S)per : - _ 17501__‘_;;_3_9“1 . 1s8g | I mm Fom F52 & MPY
; 1
48 Operational Expenditure {§) per " 5 WA 14287 -7 24 ¥ 113449! .. B1,688! #oarSIEMPY
[

Note — Total Distribution Transformer Capacity {at year end*) (row 31):

Row 31 of report MP2 is linked to report MP1. The capacity in report MP1 is measured in MVA, not kVA as
indicated in the above report MP2.

The Lines Company's methodology to determine “Distribution Transformer Capacity Utilisation™ for the years
2007 through 2011 is consistent with the methodology in the Electricity Distribution (Information Disclosure)

Requirements 2008,
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(15) MP3 - Price and Quality Measures - Total Business

REPORT MP3: PRICE & QUALITY MEASURES

(Separate report raquired for each Non-contiguous Networl)

" Interruption targets for Forecast Year Loz
Class B
Class C

o Avaragl Inbmlptlon Iarueblors Forecast Yean B

1819

L38BREF REBLYIBRBRNRREBNEBSS

Fault Informaﬁon per 100 circuit Id!omatnu I:y Voliage and Type e ™ Wi
GBkVE&

- Class B

. ClassC

" Class C interruptions restorad within <3Hrs >3hrs |

s S i Y 849 214

Faults e
i Faults per 100 circult Illomllns : 2 -

- The total number of faults for Cument Financial Year ._21.80

* The total number of faults forecast for the Forecast Year ol .. 1819

The average annual numberoffaulls forecast for the 5 Forecast Years

Cumnt Flnanclal Year +1
__450 planned ntesruptions on the netw ork
32 unphnnednmmanaonﬂ)enamwk o

" inyear
n year

. average over years -

ref Electrictty Distribution Business. | The Lines Company
6 , _ . ForYearEnded| 2011
7 Network Name: The Lines Company Limited
Discloaure: Annual Disclosure - Requirement 6(1)
3 - i
10 |QUALITY
2] -
12 Interruptions
13 Interrupticns by class
1 Class A - pianned phons by Transpow er;
15 Class B o300 planned mierruptions.on the netw ork
16 Class C oo _ . B83 unplsnnied miermuptions onthe neiwork :
17 Class D - _____13_unplanned mterruptons by Transpow er
Class E iy « _ unplanned mterrupbons of netw ork ow ned generaton =
Class F o= _unplnnedinisrruptons of generabon (nan-netw ork)
Class G —._ 88 unplanned mterruptions caused by other electncity mdustry parboipant -
Class H 84 planned interruptions caused by nll'berabc‘lfiﬂly ndustry parln.pmt g
Totat 1,328 Total of above ? el & . U

2012:2016 Current Financial Yur o+ o
450 planned mtsrrupbons on the netw ork ;
800 unplanned niemupbons on fhe network

2011

T2

2012218

5 11KV non-  22kV non- R [T = R CE
42 ' i SWER SWER SWER ~ 33kv - 50KV & €6Kv >66kV
4 - lsthlsvnll:agepartcfﬂ\eEDB sys:ernv Yeos No Yas ' Yes
44 Curent Financia Year .- ... E L 3450 [N 0.50 2201 "
5 .- Forecast Year e Ty _36.00 | 0.70 3.30
48 Awerage annud for & ForacastYeals . 3500 0.70 330fF -
‘? 3 . o . 1 - K
a4 Fallltlnfunnaﬂon par‘loo dmultldlunemby Vollags and Type &
o4 ; , . - BBRV & - )
. d T1RVINON- L 22RVAN0MET 5 il s e
r ! . SWER SWER ~ SWER ~° 33kV - 50kV & 86kV  >86kV
50 " Underground . ) LS - Bhaey
- i o\amead . 0.50 |
52 = a5 v T
& Rellabillty = T L ¥ - y :
54 Overall reliabitity . SAIDY SAIFI GAIDI ]
&5 Basedonthemlnumbaroﬂrﬂenuptnns © 20243 - 347| . B4Z
5 p _ : - R
&7 mnabmlvbvunumpnonda- e J SAIDI - SAIFl  CAIDI
58 ClassB . o 6350] 048] 13248
58 ClassC g m Tl -3:_; - 228 84 260 76 54
80 q B IHE
81 Targets for chnt Year SAIDI SAIFI CAIDI
62 Class B : __ Je0|  080] 16300
8 Class C __20220] _340] 5047
o
55 Average targets for 5 Forecast Years SAIDI SAIFI CAIDI
66 Class B . _ ___o7s0] 060 163.00
o7 Class C 20230 340 .47 |
o

Thei mcrease in gross revenue in medium connection pomts arises from price increases, full year impact of dairy farm conversions and

movement from large to medium. The increase in gross revenue in the largest 5 connection points arises from price increases and new

assels.
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REPORT MP3: PRICE AND QUALITY (cont)

Notes to Price and Quality Measufeé ‘

76
7s |PRICES
7
78 Price information by Connection Point Class
78
g0 Connection Point Class
Smak Medum ‘. large - Langest 5
Connecfion [ Connection | Conneocbon Connection
7] Fonis . Fonts Points Fomis Total .
8z Gross line charge income (3000)_ __ 21,113| _ 3,048| 3429 _3.065] 30653  foinFst
83 Hecincliy Supplied to Customers’ Connection Points {MWh)_ o874 gg_ﬁ_@ ... . 592004 41000 | 299,006 fomMP?
8 Number of Connection: Points (ICPs) at year end 24207  2u S1]___ 5] 24474 fommPt
85 Unit Price {centa/kWh) 10.8 12.8 8.7 7.5 16.3
88 Relative Unit Price Index 1.00 118 0.81 - 0.69 085
& : )
" 8 {MP3a: Connection Point Class breakpoints .
%0
91 Connection Point Class breakpoints methodology KVA based breakpoints
92
u3 kVA hased breakpeints - addiional disclosure
] Broakpont between small and medium classas 25 kVA
95 Braakpomnt between large and medium classes 70 kVA
9%
MP3 - Line 16

These figures have increased compared to previous years due to a number of reasons including:

1. The change in definitions between the 2004 Electricity Information Disclosure requirements and the 31 October 2008
requirements. The 2008 definitions are more specific.

2. 2010/11 figures include single 11kV fuses operations often supplying individual customers. Often these faults were caused by
low voltage events that because there are no LV fuses existing meant the fauits forced the 11kV fuses to aperate. These
events are now being counted whereas previously they were not. It is not possible to consistently attribute these events to
either the LV or HV system and as a consequence it was decided to count all events.

3. The previous manual counting methods did exclude single phase HV outages. Making a judgment call given that often
customers will experience low voltages that would not allow their equipment to operate during these events especially on TLC’s
very long rural network was very subjective. Building an asutomated calculator for single phase events inte an automated
recording system also is very difficult. Due fo the subjective nature of the calls on single phase events TLC has included these
in the disclosed.

4. TLC introduced a new automated outage recording system in 2009/10. This has removed many of the errors that occurred in
the past with outage reporting and as a consequence, reliability reporting has become more accurate with figures overall

increasing.

MP3 - Line 28
The forward forecast has been increased to accommodate TLC's decision to complete renewal work at the lowest possible cost.

This means that more costly live line work methods have been reduced. The downside of this is the numbers of interruptions
customers see will increase.

MP3 - Lina 26
The forecast has been increased for the reasons explained in Line 16 note above.

MP3 - Line 29
TLC’s increased renewal programme extends out at least 16 years. For the reasons explained in Line 28 note, the 5 yearly

forecasts have been increased to cover this.

MP3 - Line 30
The five yearly forecasts have been increased for the reasons explained in the Line 16 note above.

MP3 -~ Line 44
The SWER faults per 100km category were introduced in the 2008 Disclosure requirements for the first time. Systems were

introduced to measure this, but unforiunately teething problems occurred with getting the systems established and many of the
SWER faults were counted in the 6.6kV to 22kV category. Effort was put into trying to cleanse much of this data, but with limited

success.

MP3 - Line 45
The forecasts have been adjusted to align with the AMP. The variance with this years result is explained in Line 44 note.

MP3 - Line 46
As per Line 44 note.

Note — Price information by Connection Point Class:
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Itis important to note that The Lines Company does not charge its customers based on the volume of electricity supplied. Charges
are rather based on the value of assets employed the connection capacity and the demand that the customer places on the network
as these measures are more accurate drivers of the infrastructure cost of the distribution system. Therefore, a customer that uses
electricity at a constant rate throughout the year may have a lower price in cents per kWh than a customer using the same volume

of electricity but over a shorter period of time.

Note — Connection Point Class breakpoints:
The breakpoints have been selected to provide the best fit for comparison purposes of the costs per unit at various kA breakpoints.

MP3 — Lines 53-67
The Reliability figures used in the 2011 TLC Disclosure are pre-nommalisation figures for the SAIDI, SAIF] and CAIDI. Both pre-

normalised and normalised figures were disclosed in the 2011 Threshold paper.
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(16) AM1- Expenditure Forecasts and Reconciliation
REPORT AM1: EXPENDITURE FORECASTS AND RECONCILIATION
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A) Five year forecasts of expenditure

Electnerty Distnbution Business:| The Lines Company
For Year Ended] 2011

5 {$000)
Fom most racent Asset Management Flan . Forecast Years
Acwalfor | - i iy
Current i - h
Financial Ysar{ yeart year2 yoar 3 year4 year 5
foryeerended = 2011 | ; 214 . 2015 2018
Caprtal Expenditure. Customer Connectton e 1432 ... 538 ~ 1085) ° 535 #omrs2
Cepital Expenditure System Growth e 0BT LAY 888 20 fomfs2
Capital Expenditure Refiability, Safety and Environment o 2128 B 15M0] 1848 peFs2
Capital Expenditure. Assel Replacement anf Renewal e 720 | | .. 5519] @ 58227 5283 fomFsS2
Capital Expenniiue, Assut Relocalions 37 & 50 frow FS2
Subtotal - Capital Expendiiure on assst mamgomnnt l 8,402 - 8,249 9,262| 1,12_3-]
Operational Expanditure: Routine and Preventative Maintenance - - - 1g20) 4528|511 . 1467] 1488 1,479 fromFsy
Operational Expenditure. Refurbatimant and Rerswal Maintemnoe ooy  desy  4s2] - 48s| 487 . 285 fomFE1
Operational Expenditure: Fault and Emergenicy Mantenance 1,218 1206 1,284 1,290 1,280 1,290  fomFS1
Subtotal - Operational Expenditure on asset mariagement I 2462 = 3319 3297 . . sam2 3,265 3.;4_[
50 # .
Total diract expendifurs on d . 10864]  41a0] 13484 e[ szsm| aoerr
Owerhead to Undsrground Conversion Expenditure I Lt I - I - I = 2
; m&wﬂmmmﬂmmﬂun’m:: & 70 prowds the ameunt of Overhead io
rground Comersnu £x ] wiEe In asch of the abole Expendpiure
Cmgwm (nﬁanmynm ran be provided in & asparats qote iIf necessary)
B) Varlance between Previous Forecast for the Current Financial Year, and Actual Expenditure
Previous
Actual for  forecast for
Curent Currant
Financial  Fmancisl
Year Year % Yarlance
- @ B (MM
Capal Expenditure Customer Connaction 82| 860]  491% from raw 10
Caprial Expenditure: System Growth o toar 85| ~ 1179.0% from raw 14
Capital Expenditure: Reliability, Safety and Emamnment 2128)  tars| s46% Fonrow 12
Capital Expenditurs Asset Replanement and Renewat _3720] _ &4 B51% from row 13
Capital Expenditure: Asset Relocations p a7 50 266% .. froen row 14
Subiotal - Capital Expenditure on acwet management [ 84021 8,204 Lo2A% :
Operational Expenditure. Routme end Preventative Maintenance o] aerm]  peam s somemen
Operatioral Expenditure: Refurbishment and Rerewal Mamtenance — e =126, | . TA8% '; LU ommmta
Operationsl Expendilure’ Fault and Emergency Mantenance -~ 1,216 1,358 A05% . . fomews
Y] BV 283% NE

Subiotal - Operational Expenditune on asset managemant =%

Total direct expenditure on distnbution network . < .

Explanation of vanances

j wged|  11.63] £.7%

nembuhmﬂum“mustmwdeabmfexﬁenﬂmnfaranymmmvmmofmmﬂmm%
Expianalory nofas (can be provided in a separate role i necessary) SVsmmMmclmmbragmonacherneandalammdusmplmm

wene nut forecest for inclusion in thie cument fnancial year  Asget replacement and -
renewal i1s lower than forecast due rescurce. avallability o compiete the work

programme  This has been pcked up in the foliowang financial yeer Customer =~
connechons ars higher than forecast  All mamtenance categonss are lower then
forecast due resource availability to complete the wark programme

Note — Report AM1: For the avoidance of doubt, the values in (B) columns (a) and {b) aré correct, The Electricity Distribution

{Information Disclosure) Requirements 2008 Part 4 18 do not require a detailed breakdown of the Capital or Operational
Expenditure into the various line items for years ending 31 March 2008 to 31 March 2010,
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D. Assumptions and Additional Notes

AV1 - Annual Regulatory Valuation Roli-Forward Report

In the 2008-09 financial year The Lines Company began to transfer existing asset data to a new asset
management system (BASIX). Reviews of individual asset items have identified assets that had previously
been replaced, but had not been updated in the historical asset register. The value reported under “Net
Increase {Decrease) Due to Changes in Asset Register Information” in row 31 therefore mainly consists of
valuation adjustments resulting from asset age corrections, and ‘found assets’ where line inspection has
identified previously unrecorded assets e.g. when an extra pole may have been installed in a line, but this had
not been recorded in asset database previously. The project to identify and review individual asset
information and documentation is ongoing. Where a component of an asset has been renewed our asset
system has replaced the total value of the asset with the cost of the component. Estimates have been used
to address this in the 2011 valuation, but measures have been taken to correct this going forward.

MP1 and MP3 Load Forecasting
The Lines Company’s Asset Management Plan has detailed information on its load forecasting, methodology

and assumptions made.

These assumptions include allowances for a slow down in economic activity and likely distributed generation
connections.

Interruption Targets
Records show that The Lines Company’s network has not materially grown in length and the economic

downturn has substantially impacted on development proposals. As a consequence, no allowance for
increased line length has been included in calculating interruption targets.

SAIDI, SAIFI, and CAIDI Targets
Due to the rural, remote rural nature of the network, and the long-term asset management plan, The Lines
Company is predicting reliability indices to be maintained at present levels. They will vary year to year based

on the number and severity of storm events.

Targets were set after extensive customer consultation and the development of a network reliability plan in
2003. The targets are reviewed annually as part of the annual planning process, which included redrafting

the Asset Management Plan.

Decision 685 and Threshold Compliance
In late November 2009, the Commerce Commission released Decision 685 which sets thresholds for quality
for the period 1st April 2010 to 31st March 2015. These limits are below TLC's present targets that have

been based on customers’ expectations.

Compliance will both be difficult and add cost to renewals. It has been agreed by stakeholders that the lowest
cost approach to renewals should be taken. It is possible that the thresholds will be exceeded, due to storm

events and planned renewal work.

Asset Information: Sources of Information
All asset data has been sourced from the asset information system (BASIX).

Reliability: The reliability figures have been calculated using the network data outage calculation system
(BASIX). Customer numbers are imported fram the Gentrack billing system on a daily basis.

Ownership: The base data on line ownership is taken from the BASIX system. Data was entered as per The
Lines Company’s line ownership policy as detailed in the Terms and Conditions of Supply. Information is
continually checked against source data, after line inspections and cross-referencing with historic maps,
billing and other records. Only The Lines Company lines are included in disclosure statistics.

Records show that if all privately owned lines were added, line length would increase by approximately 20%.
Private ownership starts at the “Point of Connection® as defined in our Terms and Conditions. The
performance and details of these private lines have not been included in disclosure information.

Transformers: Only The Lines Company owned transformers have been included. There are a number of
privately owned transformers connected to the network. Details of transformer ownership are held in the

asset database (BASIX).

Lengths: The lengths of line used in the valuation are circuit lengths.
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Terrain Assumptions: No changes in categories have been made since the previous regulatory valuations.
There has been a small number of adjustment to the application of categories for individual assets based on
improvements in data quality.
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Deloitte.

INDEPENDENT ASSURANCE REPORT

TO THE READERS OF THE LINES COMPANY LIMITED

REPORT FOR THE FINANGIAL YEAR ENDED 31 MARCH 2011 REGARDING THE LINES
COMPANY LIMITED'S COMPLIANCE WITH THE ELECTRICITY DISTRIBUTION
(INFORMATION DISCLOSURE) REQUIREMENTS 2008

The Auditor-General is the auditor of The Lines Compary Limited (the company). The Auditor-
General has appointed me, Bruno Dente, using the staff and resources of Deloitte, to provide an
opinion, on her behalf, on the company’s report for the financial year ended 31 March 2011 on
pages 3 to 31 regarding compliance with the Commerce Commission's Electricity Distribution
(Information Disclosure) Requirements 2008 (the Requirements}. In this independent assurance
report we refer to the company’s report as the ‘disclosure information’. The disclosure
information comprises both historical and prospective financial and non-financial information.

Respective responsibilities

The Board of Directors is responsible for preparing disclosure information that complies with the
Requirements.

Clause 10 of the Requirements requires the Auditor-General to provide an opinion on whether
the disclosure information prepared by the company complies with and is presented in all
material respects in accordance with the Requirements.

Limitations and use of this independent assurance report

This independent assurance report has been prepared solely to discharge the Auditor-General's
responsibilities under the Requirements for the financial year ended 31 March 2011. This
independent assurance report is not intended to be used for any purposes, other than that for
which it was prepared.

Because of the inherent limitations in evidence gathering procedures, it is possible that fraud,
error or non-compliance may occur and not be detected. As the procedures performed for this
engagement are not performed continuously throughout the financial year and the procedures
performed in respect of the company’s compliance with the Requirements are undertaken on a
test basis, our engagement cannot be relied on to detect all instances where the company may
not have complied with the Requirements. Our opinion has been formed on the above basis.

Basis of opinion

The company's financial statements and annual compliance statement prepared pursuant to the
Commerce Act (Electricity Distribution Defauit Price-Quality Path) Determination 2010 for the
year ended 31 March 2011 have been subject to audit. The audit opinions on the financial
statements and default price-quality path compliance statements of the company for the year
ended 31 March 2011 were unqualified and were dated 8 June 2011 and 12 July 2011
respectively.

Our work has been planned and performed to obtain all the information and explanations we
considered necessary in order to obtain reasonable assurance that the disciosure information
complies with and has been presented in all material respects in accordance with the
Requirements. We also included an assessment of the significant estimates and Judgements, if
any, made by the company in the preparation of the disclosure information.

A maitter is material if it would affect a user's overall understanding of the disclosure information
prepared by the company.

Historical financial and non-financial information



Deloitte.

Qur work on the historical financial and non-financial information has been carried out in
accordance with the Standard on Assurance Engagements {New Zealand) 3100: Compliance
Engagements issued by the New Zealand Institute of Chartered Accountants.

Our work in respect of amounts and disclosures that were audited under the financial statement
and annual compliance statement audits has been limited to agreeing the amounts and
disclosures to the underlying records and audited financial statements or the annual compliance
statement of the company.

Our work in respect of amounts and disclosures that were not audited under the financial
statement and the annual compliance statement audits, has been planned and performed to
obtain all the information and explanations we considered necessary in order to obtain
reasonable assurance that the disclosure information has been presented in all material
respects in accordance with the Requirements.

Prospective financial and non-financial information

Our work on the prospective financial and non-financial information has been limited to
assessing whether the information has been presented on a basis consistent with the regulatory
accounting or technical measurement requirements used for disclosures for the financial year
ended 31 March 2011 and the immediately preceding financial year, and that the information
has been calculated based on source data provided by the company. We have not performed
audit procedures on the source data.

We acknowledge that it is likely that actual results will vary from those forecasted, since
anticipated events frequently do not occur as expected (and those variations may be
significant).

Independence

When carrying out the engagement we followed the independence requirements of the Auditor-
General, which incorporate the independence requirements of the New Zealand institute of
Chartered Accountants. We also complied with the Independent auditor provisions on
independence, as specified in clause 2(1) of the Requirements.

Other than the engagement and the annual audit of the company’s financial statements and the
annual compliance statement carried out on behalf of the Auditor-General, we have no
relationship with or interests in the company.
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Opinion
We have obtained all the information and explanations we have required,
In our opinion:

- the company has kept proper records to enable the complete and accurate compilation
of required information, in all material respects, as far as appears from our examination
of those records; and

- the disclosure information prepared by the company for the financial year ended 31
March 2011 complies with the Requirements.

Historical Financial and Non-Financial Information
In our opinion, the company has:

- presented the historical financial information in reports FS1, FS2, FS3, AVY,
AV2, AV3, Av4, MP2, MP3 and AM1 for the financial year ended 31 March 2011 in ali
material respects in compliance with the Requirements, and

compiled the historical nen-financial information included in reports MP1, MP2 and MP3
in accordance with the guidance (if any) issued pursuant to the Requirements, and has
calculated the historical non-financial information based on un-audited source data
provided by the company.

Prospective Financial and Non-EFinancial Information
In our opinion, the company has:

presented the prospective financial and non-financial information in reports AM1 and
MP3 on a basis consistent with the regulatory accounting or technical measurement
requirements used for disclosures for the financial year ended 31 March 2011 and the
immediately preceding financial vear; and

- calcuiated the prospective financial and non-financial information based on un-audited
source data provided by the company.

7 y&/‘/

Bruno Dente

Deloitte

On behalf of the Auditor-Genera|l
Hamilton, New Zealand

27 October 2011

This audit repori relates tofheE!ecMcﬁylnfammﬁmDIsclosteponofmsUnesC:mpenyUnﬂedﬂrmayearsndsdaT March 2011
included on The Lines Company Limited websile. The Lines Company Limfted is responsible for the maintenance and integrity of The Lines
Company Limited's webslte. We have ot been engaged to report on the integrilty of The Lines Company Limited's website, We accept no
responsibilty for any changes thet may have occurred o the Electricily Information Disclosure Report of The Lines Company Linited since they
were initially presented on the website.

The audit report refiers only to the Electricity information Disciosure Repert of The Lines Company Limited nemed above. it does not provide an
mmwmmmﬁonmmhmameManmanmEBMIMmﬂiMW Report of The Lines Company
Limited. If readers ofb‘n‘smpafamconcemsdwilhthemmdsksanisingﬁnmefecmdalacommlcaﬂonrheyshmdleferrothe
published hrard eopy of the audited Electrichly Information Disclostre Report of The Lines Company Limiled and relafed aud report dated 27
October 2011 to confirm the information included in the audited Efactricily information Digclosure Reparf presented on this website.

Legisiation in New Zealand goverming the praparation and dissemination of Elsctricily information Disclosure Report may oiffer fromn legisiation
in other furisdictions.



F. Directors’ Certificates

Certificate for Disclosed Information

Pursuant to Requirement 11(1)
We, Malcolm Don and John Lindsay, Directors of The Lines Company Limited certify that,
having made all reasonable enquiry, to the best of our knowledge, the following attached
audited information of The Lines Company Limited prepared for the purposes of
requirement 3, 4, 6 and 7(5) of the Commerce Commission’s Electricity Distribution
(Information Disclosure)} Requirements 2008 complies with those Requirements -

(i) Report FS1: Regulatory Profit Report;

(i) Report FS2: Regulatory Asset and Financing Report;

(ii) Report FS3: Regulatory Tax Allowance Report;

(iv) Report AV1: Annual Regulatory Valuation Roll-Forward Report;

(v) Report AV2: Valuation Disclosure by Asset Class (for System Fixed Assets);

(vi) Report AV3: System Fixed Assets Replacement Cost Roll-Forward Report;

(vii) Report AV4: Merger or Acquisition Regulatory Asset Base Disclosure;

(viii) Report MP1: Network Information Report;

(ix} Report MP2: Performance Measures Report;

(x) Report MP3: Price and Quality Report; and

(xi) Report AM1: Expenditure Forecasts and Reconciliation.

N

Director < /Uifector —7
Date: 27 October 2011 Date: 27 October 2011
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